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1. AMBASSADOR STOESSEL AND I MET AT NOON TODAY OCTOBER 9 
WITH PAT OLICHEV, KUX'MIN AND GORDEYEV IN A TWO-HOUR MEETING 
TO RECEIVE THEIR OFFICIAL REACTION TO OUR DEMAND FOR A 15 
PERCENT OIL PRICE DISCOUNT. THIS RESPONSE WAS IN THE FORM OF 
AN UNSIGNED LETTER FROM PATOLICHEV REIECTING OUR DEMAND, THE 
TEXT OF WHICH IS CONTAINED IN REFTEL B. (WE UNDERSTAND THAT 

A COPY OF THIS LETTER MAY HAVE BEEN DELIVERED BY DOBRYNIN TO 
SECRETARY KISSINGER IN THEIR MEETING LAST NIGHT.) 

2. PATOLICHEV REPORTED THAT HE HAD MET WITH BREZHNEV 
FOLLOWING OUR MEETING YESTERDAY TO REPORT THE VERBAL RESPONES 
THAT HE HAD MADE TO OUR DEMAND FOR THE 15 PERCENT OIL PRICE 
DISCOUNT. IN THIS MEETING THERE WAS DISCUSSION OF WHAT 
APPEARED TO THEM TO BE A DISCREPANCY BETWEEN PRESIDENT FORD'S 
POSITION PLEDGING COOPERATION IN WORKING OUT "LARGER PROBLEMS" 
AS EXPRESSED TO DOBRYNIN IN A MEETING TWO DAYS AGO AND MY 
POSITION IN PRESENTING THE NEW U.S. OIL PRICE DEMAND WHICH 

THEY VIEWED AS "DICTATORIAL AND POMPOUS." 
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3. PATOLICHEV REPORTED THAT DOBRYNIN HAD BEEN INSTRUCTED 
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FROM THE "TOP" (I.E. BREZHNEV) TO MEET WITH SECRETARY 
KISSINGER TO REPORT THE SOVIETS' REACTION TO OUR DEMANDS. 

HE INDICATED FURTHER THAT THEY HAD RECEIVED BACK FROM 
DOBRYNIN THIS MORNING ADVICE THAT THE REQUESTED MEETING WITH 
THE SECRETARY HAD TAKEN PLACE AT FIVE O'CLOCK WASHINGTON 
TIME YESTERDAY, WEDNESDAY OCTOBER 8, AND CONFIRMATION THAT 
DOBRYNIN HAD CARRIED OUT HIS FULL INSTURCTIONS. 

4. PATOLICHEV REPORTED THAT HIS GOVERNMENT FACED A SERIOUS 
PROBLEM IN THAT A GREAT DEAL OF THE U.S. PUBLICITY ON THESE 
GRAIN/OIL NEGOTIATIONS WAS FILTERING BACK INTO THE USSR AND 
SOON THEY WOULD BE FORCED TO MAKE A PUBLIC STATEMENT HERE. 

HE INDICATED THAT THEY HAD BEEN PREPARED TO MAKE SUCH A 
STATEMENT IF I HAD DEPARTED THIS MORNING AS PREVIOUSLY 
ANNOUNCED. ALTHOUGH HE DID NOT DISCUSS THE FORM OF SUCH STATE- 
MENT, IT WAS IMPLIED THAT THEY WOULD HAVE REPORTED MY DEPARTURE 
AS AN INTERRUPTION OR AT LEAST A SUSPENSION OF CURRENT 
DISCUSSIONS. 

5. PATOLICHEV STATED THAT HE "PRAYED TO GOD" THAT WE WOULD 
AVOID THE TEMPTATION TO REFER TO ANY SPECIAL OIL ARRANGEMENT 
WITH THE USR AT THE FORTHCOMING PRODUCER-CONSUMER MEETING IN 
PARIS. HE THREATENED THAT ANY EFFORT ON OUR PART TO USE THIS 
FOR ADVANTAGE AT THAT MEETING OR ON ANY OTHER FUTURE OCCASION 
COULD BRING A "DISASTROUS REACTION" FROM THE SOVIETS. I 
ASSURED HIM THAT WE HAD NO SUCH INTENTION. (I URGE THAT IN THE 
EVENT THAT OIL AND GRAIN AGREEMENTS ARE CONCLUDED THAT WE 
ALLOW THE SIMULTANEOUS CONCLUSION OF THESE AGREEMENTS TO GIVE 
THE SIGNAL OF LINKAGE AND NOT ATTEMPT TO DRAMATIZE THIS AS 

A GREAT VICTORY OVER THE SOVIETS. ANY SUCH EFFORT WOULD 
PROMPT A STRONG NEGATIVE REACTION IN MOSCOW MAKING MORE 
DIFFICULT SATISFACTORY CONCLUSION OF THE FURTHER STEPS OUT 
AHEAD.) 

6. PATOLICHEV URGED ONCE AGAIN, IF WE WERE TO CONCLUDE THE 
OIL AND GRAIN AGREEMENTS, THAT I SIGN THESE AGREEMENTS BEFORE 
DEPARTING MOSCOW RATHER THAN INITIALING AS I HAD INDICATED 

IN OUR MEETING YESTERDAY. IT IS CLEAR THAT HE WOULD LIKE TO 
SIGN THESE AGREEMENTS HERE, WHICH WOULD ONLY BE POSSIBLE IF 
I ALSO HAD THIS AUTHORITY. I REPORTED THAT THERE WERE MANY 
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CONSIDERATIONS IN THIS DECISION, AND I WOULD BE BOUND BY MY 
INSTRUCTIONS FROM WASHINGTON. 

7. IN ACCORDANCE WITH REFTEL A. I ADVISED PATOLICHEV THAT. 
ALTHOUGH THE OTHER MEMBERS OF MY DELEGATION HAD ALREADY LEFT 
MOSCOW. I WOULD NOT DEPART UNTIL SATURDAY AND PERHAPS WOULD 
REMAIN OVER UNTIL SUNDAY. 
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8. AT NO TIME DURING THIS MEETING DID I IMPLY OR INDICATE 
IN ANY WAY WILLINGNESS TO BACK AWAY FROM OUR DEMAND FOR A 
15 PERCENT OIL PRICE DISCOUNT. 

STOESSEL 


SECRET 
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